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ENGLISH VERSION

Instruction : Right side figure indicates marks.

1 The following is the B/S of Aastha Ltd. as on 31-3-22 :20

Liabilities Amt. (̀) Assets Amt. (̀)

Equity Share Capital : Land and Building 15,00,000

2,00,000 Equity Shares Machinary 10,00,000

 each of  ̀10 fully Current Assets 9,50,000

 paid up 20,00,000Preliminary Expenses 50,000

60,000 10% Pref.

 Shares each of

  ̀10 fully paid 6,00,000

General Reserve 4,00,000

P and L A/c 3,00,000

Creditors 2,00,000

35,00,000 35,00,000

Additional Information :

(1) The present market value of Land and Building, Machinary

and Current Assets are ` 20,00,000, ` 8,00,000 and

` 9,00,000 respectively.

(2) The market price of the Equity Shares of the Company,

doing similar business and giving dividend at 16% is twice

of the paid up value.
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(3) The profits of the company before providing tax at 50% for

the last three years and appropriate weights to be used are

as under :

Year Profit ()̀ Weight

2019-2020 5,00,000 1

2020-2021 5,75,000 2

2021-2022 6,50,000 3

From the above particulars find out the value of Goodwill

of the Company at three years purchase of its super profits.

OR

1 Following information of Dhairya Ltd. find out Goodwill by20

purchase of five years excess profit method :

25,000 Equity Shares each of  ̀100.......................25,00,000

10%, 5,000 Pref. Shares each of ` 100....................5,00,000

General Reserve.............................................................60,000

P and L A/c (Credit).....................................................70,000

Creditors......................................................................1,00,000

Bills Payable..................................................................80,000

Provident Fund..............................................................50,000

Total Profit of four years (before 50% tax)...........64,00,000

Expected rate of return on Capital.....................................7%

Risk rate in such business..................................................3%

Total Assets of Company are as under :

Fixed Assets of Total Assets............................................75%

Current Assets of Total Assets.........................................20%

Fictitious Assets of Total Assets........................................5%

HAP-16080001030701 ] 10 [ Contd...



2 The following is the Balance Sheet of Aarya Ltd. as on20

st31  March, 2022 :

Liabilities Amt. (̀) Assets Amt. (̀)

Equity Shares of : Land and Building 20,00,000

` 100 each fully paid up50,00,000Plant and Machinery30,00,000

10% Pref. Shares of Furniture 2,00,000

 ̀  100 each fully paid up 10,00,000Stock 10,00,000

General Reserve 4,00,000Debtors 8,00,000

Profit and Loss A/c 2,00,000Bills Receivables 5,00,000

15% Debentures 5,00,000Cash and Bank 4,00,000

Creditors 7,00,000Preliminary Expenses1,00,000

Bills Payable 2,00,000

80,00,000 80,00,000

Additional Information :

(1) Market price of Land and Building is 25% high and that of

stock is 20% high.

(2) Market price of Plant and Machinery is  ̀28,00,000.

(3) The company's average annual profit (before deducting tax

at 50%) is ` 32,00,000.

(4) The expected rate of return on capital employed in this type

of Business is considered to be 15%.

(5) The value of Goodwill of the company has been asscertained

at two year's purchase of super profit.

From the above particulars ascertain the "Fair value" of Equity

Share of the company.

OR
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2 The Balance Sheet of Shilpa Ltd. as on 31-3-2022 is given20

as under :

Liabilities Amt. (̀) Assets Amt. (̀)

4,000 Equity Shares of Land and Building 2,50,000

 ̀  100 each 4,00,000Plant and Machinery 1,50,000

General Reserve 1,00,000Investments at cost

Profit and Loss A/c 50,000 (market price ` 75,000) 90,000

Creditors 90,000Stock 75,000

Provision for Taxation40,000Debtors 1,00,000

Provident Fund 35,000Bank Balance 35,000

Priliminary Expense 15,000

7,15,000 7,15,000

Plant and Machinery and Land and Buildings are valued at

 ̀1,10,000 and ` 2,75,000 respectively. Of the Total Debtors

 ̀5,000 are bad. Goodwill is to be taken at 4 years purchase

of super profit.

The profits of the company for the last four years were as follow:

2019 - ̀ 80,000, 2020 -  ̀70,000, 2021 -  ̀60,000,

2022 - ̀ 95,000

The normal return on capital employed applicable to particular

type of company is 12.5%.

Calculate the value of share of a company, as per Net Assets

Value method and Yield basis valuation.
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3 Parul Transport Co. runs 6 buses on a route of 75 km. Seating15

capacity of each bus is of 40 passengers. Following information

is avialable for the month of June - 2022 :

Amt. (̀ )

Salary of Driver and Conductor.................................3,600

Office Salary................................................................1,500

Fuel.............................................................................10,320

Repairs.........................................................................1,200

Tax and Insurance.......................................................2,400

Depreciation.................................................................3,900

Interest..........................................................................3,000

80% of the seating capacity was utilised. All buses run for all

days in the month. Every bus completes its one round trip

everyday.

You are required to ascertain cost of Passenger km.

OR

3 The G. P. Transport Co. has a truck for the capacity of 1015

tonnes. Following information is available for the month of

February - 2022:

Cost of Truck..............................................................` 9,60,000

Estimated Life.................................................................10 years

Estimated Scrap value at the end of its life................ ̀60,000

Consumption of Diesel......................................1 liter per 7 km

Consumption of Oil.......................................1 liter per 350 km

Salary of Cleaner.............................................................` 4,000

Salary of Driver...............................................................` 5,500

Salary of Office Staff......................................................` 7,500

Rent for Godown.............................................................` 3,600
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Repairs and Maintenance.................................................` 2,600

Annual Insurance Premium.....................................................3%

Road Tax..........................................................................` 1,500

Rate of Diesel per liter......................................................... ̀16

Rate of Oil per liter............................................................` 100

Truck runs between two cities daily. Distance between two cities

is 100 km. The Truck carries load at its full capacity from its

origin. It carries at is 75% capacity in return journey.

(1) Compute Cost per tonne km, (2) compute the amount of

Freight so as to earn profit at 50% on Freight.

4 Shri Amit Ltd. was incorporated on 1-5-2022 to purchase15

existing business of Anish Brothers with effect from 1-1-2022.

First Final Accounts of the company were prepared on

31-10-2022. Prepare statements showing Profit-Loss of periods

prior to and after incorporation from the information given below:

Particulars Amt. (̀) Particulars Amt. (̀)

Commission on Interest paid to Seller3,000

  Sales (2%) 10,000Bad-Debts 2,000

Share Transfer Fee 500 Salary 10,000

Rent Received 5,000Preliminary Expesnes 3,000

Advertisement Expenses Bad-debts Reserve 1,000

 (̀ 100 every month) 1,000Director Fee 4,000

General Expenses 1,500Audit Fee 1,200

Depreciation 9,000Rent 2,600

Debenture Discount 2,500Rate of Groos Profit on

Allowances of Salesman 1,000 Sales is 30%
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Additional Information :

(1) Bad-debts of  ̀1,000 is for period prior to inporporation.

(2) Sales prior to incorporation is  ̀1,00,000.

(3) Seller is paid purchase price on 1-7-2022.

(4) Rent is paid ` 200 per month till 1-6-2022 and  ̀400 per

month thereafter. Building has been purchased w.e.f.

1-10-2022.

(5) Audit Fee and Preliminary Expenses are to be considered

after incorporation period.

OR

4 Mintu Ltd. was registered on 1-5-2021 to take over the business15

of Chintu brothers from 1-1-2021. The Accounts of the company

for the year ended 31-12-2021 disclosed the following particulars.

From the following information given to you, you are required to

calculate the Profit earned by the company in pre and post

incorporation period.

Trading Account

Particulars Amt. (̀) Particulars Amt. (̀)

To purchase upto Sales (upto 30-4-2021)3,20,000

  30-4-2021 (after stock Sales (from 1-5-2021 to

  adjustment) 2,70,000  31-12-2021) 4,80,000

To purchase (from

 1-5-21 to 31-12-21) 3,80,000

To gross profit 1,50,000

8,00,000 8,00,000
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Profit and Loss Account

Particulars Amt. (̀) Particulars Amt. (̀)

Rent and Taxes 12,000Gross Profit 1,50,000

Director's Fee 4,000Share Transfer Fees 200

Salary 24,000Interest on Investments900

Interest on Vendor 18,000

Bad-debts 3,500

Depreciation 6,000

Advertisement 5,000

Carriage Outward 100

Postage 600

Loss on Sales of

 Investment 500

Preliminary Expenses

  Written off 5,000

Debenture Interest 6,000

Audit Fee 1,200

Bad-debts Reserve 4,000

Printing-Stationary 1,200

Net Profit 60,000

1,51,100 1,51,100

Additional Information :

(1) Investments were sold on 30-6-2021.

(2) Purchase price was paid on 1-9-2021.

(3) Bad-debts is related to Debtors of post incorporation

period.

From the above information prepare statement showing the

profits for pre and post corporation period.

___________
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